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BENJAMIN F. EDWARDS’

INVESTMENTS for GENERATIONS® Special Leisure Services Foundation

12/28/2012 to 5/13/2024

Hanson-Fisher Wealth Management

Performance Chart Top Holdings

20.00% Asset Ticker Value Allocation
15.06 15.34 15.50 .
12.67 11.60 12.36 American Balanced Fund Class A ABALX $242,468 18.21 %
10.00% American Fundamental Investors A ANCFX $188,028 14.12 %
4.63 5.51 6.1 American Washington Mutual Investors A AWSHX $172,173 12.93 %
- I 1.30 I I American New Economy A ANEFX $109,160 8.20 %
2 0.00% -

& . American Global Balanced A GBLAX $104,783 7.87 %
-3.36 American New Perspective A ANWPX $95,259 7.15%
-10.00% First Eagle Global A SGENX $64,502 4.84%
-11.97 Morgan Stanley P 5.35%25 CD FDIC Ins Due 10/ o
. %

27/2025 Us 61xxxxC27 $50,037 3.76
20.00% UST Note 2.625% 1/31/2026 91 6A3 $47,733 3.58 %
R R I R I Y N A S reasury Note 2. b XXXX , .58 %

N A I I S
Charles Schwab B 4.85% 10/7/2024 15xxxxBF4 $39,727 2.98 %
Invested Value Comparison Table Activity Summary

$2,000,000.00 Period YTD 2023 2022 Inception
Beginning Market Value $1,091,080 $1,257,605 $953,493 $1,306,354 $1,091,080
$1,000,000.00 Net Contributions ($698,222) $0 $141,325  ($200,000)  ($698,222)
Transfer In/Out S0 $0 $0 $0 $0
Market Value Change $941,544 $76,798 $162,787 ($1 52,861) $941,544

$0.00
12/28/12  11/22/14 10/22/16  09/22/18 08/22/20 07/23/22 05/13/24 Ending Market Value w/

$1,334,403 $1,334,403 $1,257,605 $953,493 $1,334,403
Bond Accrual

o Ending Market Value w/ Bond Accrual Net Amount Invested
Return 7.18 % 6.11 % 15.50 % -11.97 % 718 %

5/14/2024 10:35 AM Special Leisure Services Foundation



Report Package 3: TWR, Calendar Periods Wheaton

Page 2 of 4
Account Performance
Account Name Account Start Market Value Period YTD 2023 2022 2021 2020 Inception
Date
as of 12/28/2012- 1/1/2024- 1/1/2023- 1/1/2022- 1/1/2021- 1/1/2020- 12/28/2012-
5/13/2024 5/13/2024 5/13/2024 12/31/2023 12/31/2022 12/31/2021 12/31/2020 5/13/2024
Special Leisure Services - Corporation
12/28/2012 $1,334,403 7.18 % 6.11 % 15.50 % -11.97 % 12.36 % 11.60 % 7.18%
(XXXXX2070) - Edwards Brokerage

5/14/2024 10:35 AM Special Leisure Services Foundation



Report Package 3: TWR, Calendar Periods Wheaton Page 3 of 4

Asset Allocation by Asset Category

Asset Category Value Allocation
¥ us stock $633,545 47.57 %
¥ us Bond $382,602 28.53 %
Non-US Stock $179,578 13.48 %
Cash / Money Market $54,982 413 %
¥ cash / Funds and ETFs $43,020 3.23%
Non-US Bond $23,505 1.76 %
Other $17,171 1.29 %

Total: $1,334,403 100.00 %

5/14/2024 10:35 AM Special Leisure Services Foundation



Report Package 3: TWR, Calendar Periods Wheaton Page 4 of 4

Report Data Disclaimer

For the above report, market values include accrued interest. Performance returns are Annualized and calculated using TWR, Net of Fees. Asset level returns are gross of fees.

Report Disclaimer

Benjamin F. Edwards® is a dually-registered broker-dealer and investment adviser and member of FINRA and SIPC, and its affiliate Benjamin F. Edwards Wealth Management LLC, d/b/a Edwards Wealth
Management (EWM), is an SEC-registered investment adviser. Depending on the context, the name “Benjamin F. Edwards®” can refer to either BFE, EWM or both. BFE and EWM are affiliates through their
common ownership by Benjamin Edwards, Inc.

This report is provided as a service from Benjamin F. Edwards and your financial advisor. This report is not a substitute for your account statements and confirmations. Please compare this report to the account
statement issued by your qualified custodian. If there’s a discrepancy between this report and the custodian’s statement, the custodian’s statement shall prevail. This report is prepared as of trade date rather than
settlement date and may be prepared on a different date than your statement. The values represented here are the closing values as of the previous market day. The data displayed is for general informational
purposes only and it should not be construed as personalized investment advice. The data comes from a variety of third-party sources including the qualified custodian where your accounts are held. This report
may include assets that the firm does not hold and which are not included on the firm's books and records. Depending on the timeframe indicated on this report, historical information about your account may be
presented from a time before Benjamin F. Edwards was your investment adviser. Under these circumstances, historical information is provided by the client since the assets were held at an outside firm. Neither
Benjamin F. Edwards nor its affiliates can guarantee the accuracy or completeness of this data.

Any performance data quoted represents past performance and does not guarantee future results. Some returns represent partial time periods for holdings that were not in the portfolio at some time during the
reporting period. Performance returns for time periods longer than 365 days have been annualized. Performance on assets held for partial periods will affect the total account's rate of return. Current performance
may be lower or higher than the performance data quoted. The investment return and principal value of an investment will fluctuate, so that an investor’s shares, when redeemed, may be worth more or less than
their original cost. The values represented in this report may not reflect the true original cost of your initial investment. Cost basis information may be incomplete or may not accurately reflect the methodology used
by a particular client. Clients should consult with their tax advisor.

The information on indices is presented for illustrative purposes only and is not intended to imply the potential performance of any fund or investment. Please note that all indices are unmanaged and do not take
into account any fees or expenses of investing in the individual securities they track, and that individuals cannot invest directly in an index. Index Disclosure language applies if this report references an index. Index
performance of some indices assumes the reinvestment of all distributions; other indices may be price appreciation only.

Please contact your financial advisor if your investment objectives have changed or if the personal or financial information you initially provided Benjamin F. Edwards has changed.

Depending on account type, securities may be offered through Benjamin F. Edwards, Inc., member FINRA/SIPC, or through the client’s qualified custodian.

For advisory accounts only: The data may or may not reflect the deductions of investment advisory fees. If the investment is being managed through an advisory agreement, the returns may be reduced by those
applicable advisory fees. The information contained in these reports is collected from sources believed to be reliable. However, you should always rely on the official statements received directly from the custodians.
If you have any questions regarding this report, please call your financial advisor. An investment advisory disclosure document that describes our firm'’s investment advisory services and those of any investment
advisors managing your account is available to you at no cost. Please contact your financial advisor to request these documents or visit our website at https://benjaminfedwards.com/important-disclosures/
investment-advisory-program-disclosures/.

Some time frames may indicate partial performance.

Account Disclosure

The source data for the following accounts was provided by Pershing

XXXXX2070

5/14/2024 10:35 AM Special Leisure Services Foundation



Accounting for your future

One Parkview Plaza, Suite 710 | Oakbrook Terrace, IL 60181 | www.seldenfox.com
p 630.9541400 | f630.9541327 | email@seldenfox.com

COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE

May xx, 2024

Board of Trustees
Special Leisure Services Foundation
Rolling Meadows, lllinois

We have audited the financial statements of the Special Leisure Services Foundation
(Foundation) for the year ended December 31, 2023, and have issued our report thereon dated
May xx, 2024. Professional standards require that we provide you with the following information
related to our audit.

Our Responsibility Under U.S. Generally Accepted Auditing Standards

As stated in our engagement letter dated January 5, 2024, our responsibility, as described by
professional standards, is to express an opinion about whether the financial statements are
fairly presented, in all material respects, in conformity with U.S. generally accepted accounting
principles. The financial statements are the responsibility of management with your oversight.
Our audit of the financial statements does not relieve you or management of your
responsibilities.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to
management prior to field work beginning on March 25, 2024, in our engagement letter dated
January 5, 2024, and orally during the audit engagement.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements; therefore, our audit involves judgment about the number of
transactions to be examined and the areas to be tested.

Our audit included obtaining an understanding of the Foundation and its environment, including
internal control, sufficient to assess the risks of material misstatement of the financial
statements and to design the nature, timing, and extent of further audit procedures. Material
misstatements may result from (1) errors, (2) fraudulent financial reporting, (3) misappropriation
of assets, or (4) violations of laws or governmental regulations that are attributable to the
Foundation or to acts by management or employees acting on behalf of the Foundation.

A member of

mgiworldwide /-
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Significant Audit Matters
Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by the Foundation are described in Note | to the financial statements. No new accounting
policies were adopted and the application of existing policies was not changed during 2023. We
noted no transactions entered into by the Foundation during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the
financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by the
outsourced accountants, with management’s consent, and are based on management’s
knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial
statements were:

Management records investments at fair value, the ultimate realization of which is
dependent upon future economic factors related to those investments, and depreciates
capital assets over their estimated useful lives. We evaluated the key factors and
assumptions used to develop these estimates in determining that they are reasonable in
relation to the financial statements as a whole.

The disclosures in the financial statements are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and
completing our audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified
during the audit, other than those that are trivial, and communicate them to the appropriate level
of management. Adjusting journal entries are included in Exhibit I. Management has corrected
all such misstatements. There were no uncorrected adjusting journal entries.

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a
financial accounting, reporting, or auditing matter, whether or not resolved to our satisfaction,
that could be significant to the financial statements or the auditor’s report. We are pleased to
report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the
management representation letter dated May xx, 2024.

-2-
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Significant Audit Matters (cont'd)
Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and
accounting matters, similar to obtaining a “second opinion” on certain situations. If a
consultation involves application of an accounting principle to an organization’s financial
statements or a determination of the type of auditor’s opinion that may be expressed on those
statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the Foundation’s auditors.
However, these discussions occurred in the normal course of our professional relationship and
our responses were not a condition to our retention.

Other Matters

With respect to the supplementary information accompanying the financial statements, we made
certain inquiries of management and evaluated the form, content, and methods of preparing the
information to determine that the information complies with accounting principles generally
accepted in the United States of America, the method of preparing it has not changed from the
prior period, and the information is appropriate and complete in relation to our audit of the
financial statements. We compared and reconciled the supplementary information to the
underlying accounting records used to prepare the financial statements or to the financial
statements themselves.

This information is intended solely for the use of the Board of Trustees and management of
Special Leisure Services Foundation and is not intended to be and should not be used by
anyone other than these specified parties.

Very truly yours,

SELDEN FOX, LTD.

Edward G. Tracy
Executive Vice President

EGT/cg
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Special Leisure Services Foundation
Adjusting Journal Entry Report
For the Year Ended December 31, 2023

Exhibit 1

P&L _1:
Increase Q)
Account Description Debit Credit (Decrease) =i
Adjusting Journal Entry #1 |
Record in-kind contribution of employee services. U)
44120 In-Kind Expense - Wages - Mgmt. & General $ 111,551.00 - $ - C
44121 In-Kind Expense - Payroll Taxes - Mgmt. & General 8,534.00 U
44122 In-Kind Expense - EE Benefits - Mgmt. & General 10,889.00 | S
44130 In-Kind Expense - Wages Fund-raising 260,284.00 D
44131 In-Kind Expense - Payroll Taxes - Fund-raising 19,911.00 O
44132 In-Kind Expense - EE Benefits - Fund-raising 25,409.00 et
34100 In Kind Donations 436,578.00 '
Adjusting Journal Entry #2 O
Record in-kind contribution of ise of golf courses for outings. O
44100 In-Kind Expense - Rent 68,831.00 - D
34100 In Kind Donations 68,831.00 Q)
Adjusting Journal Entry #3 :
Reclassify balance between net asset accounts. %
29000 Retained Earnings 23,632.00
29200 Net Assets - Temporarily Restricted 23,632.00 -
Adjusting Journal Entry #4
Reclassify investment income between accounts.
31103 Investment Interest 13,502.35
31110 Interest Income 27,702.65
31101 Unrealized (Gain) Loss 40,575.00 -
Net effect of adjusting journal entries $ -

¥Z-91-G0



Accounting for your future

One Parkview Plaza, Suite 710 | Qakbrook Terrace, IL 60181 | www.seldenfox.com
p 630.9541400 | 1630.9541327 | email@seldenfox.com

May xx, 2024

Members of the Board of Trustees
Special Leisure Services Foundation
Rolling Meadow, lllinois

In planning and performing our audit of the financial statements of Special Leisure Services
Foundation (Foundation) as of and for the year ended December 31, 2023, in accordance with
auditing standards generally accepted in the United States of America, we considered the
Foundation’s internal control over financial reporting (internal control) as a basis for designing
audit procedures that are appropriate in the circumstances for the purpose of expressing our
opinion on the financial statements, but not for the purpose of expressing our opinion on the
effectiveness of the Foundation’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the Foundation’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies and, therefore, material weaknesses or significant
deficiencies may exist that were not identified. However, as discussed below, we identified a
certain deficiency in internal control that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented
or detected and corrected on a timely basis. We consider the following deficiency in the
Foundation’s internal control to be a material weakness.

Year End Financial Reporting Process

Generally accepted auditing standards, “Communicating Internal Control Related Matters
Identified in an Audit,” defines the terms significant deficiencies and material weaknesses in
internal control over financial reporting.

Among others, lack of controls over the period end financial reporting process is considered a
deficiency in internal control which could result in the financial statements being misstated or not
in accordance with generally accepted accounting principles. The standard emphasizes that the
external auditor cannot be part of an entity’s internal control process over financial reporting.
Accordingly, we require evidence and documentation from management to support our evaluation
about the effectiveness of internal controls over financial reporting.

Amember of
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Year End Financial Reporting Process (cont’d)

Management outsourced the Finance Department operations to an outside accounting firm.
Selden Fox, Ltd. in conjunction with the outsourced accountants has prepared the drafts of the
financial statements of the Organization, including note disclosures, as part of the audit process
for the year ended December 31, 2023. In addition, we have performed the required evaluation
under the guidelines of this audit standard as to whether management, other employees, or those
charged with corporate governance have the qualifications and training to apply generally
accepted accounting principles (GAAP) in recording the Organization’s transactions or in
preparing its financial statements, including note disclosures. We recommend the Finance
Department receive the necessary training in nonprofit accounting and financial reporting to be
able to properly implement new standards as they become effective.

Management Response

Internal controls over the year end financial reporting process in 2023 were affected by the
transition of outside financial firm responsibilities to the hiring of a new Superintendent of Finance
who has since been replaced by the now acting Superintendent of Finance who is a CPA and
broad accounting and financial experience. We aim to streamline the period end processes and
have corrected deficiencies in internal controls that occurred during the staff transition
process. The Superintendent of Finance and Administrative Manager are working diligently to
implement a new accounting system and review all processes to address this finding.

This communication is intended solely for the information and use of the Board of Trustees,
management, and others within the Foundation and is not intended to be and should not be used
by anyone other than these specified parties.

abuey) 0} 108lgng - Yyeiq

vZ-91-G0



JOLOF

MAKING AN IMPACT FOR NWSREA

AUDIT REPORT
FOR THE YEAR ENDED DECEMBER 31, 2023

abuey) 0} 108lgng - yeiq

vZ-91-G0

Selden Fox

Accounting for your future




Special Leisure Services Foundation
Audit Report
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Accounting for your future

One Parkview Plaza, Suite 710 | Oakbrook Terrace, IL 60181 | www.seldenfox.com
p 630.9541400 | f630.9541327 | email@seldenfox.com

INDEPENDENT AUDITOR’S REPORT

Members of the Board of Trustees
Special Leisure Services Foundation
Rolling Meadow, lllinois

Opinion

We have audited the accompanying financial statements of the Special Leisure Services
Foundation (the “Foundation”), which comprise the statement of financial position as of
December 31, 2023 and 2022, and the related statements of activities, functional expenses, and
cash flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Special Leisure Services Foundation, as of December 31, 2023 and
2022, and the changes in its net assets and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Foundation and to meet our other ethical responsibilities
in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Foundation’s ability to continue as a going concern within one year after the date that the
financial statements are available to be issued.

A member of
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Foundation’s internal control. Accordingly, no such
opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as
a whole. The schedule of revenues, expenses and changes in net assets — budget and actual
is presented for purposes of additional analysis and is not a required part of the financial
statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the financial statements or to the financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
financial statements as a whole.

May xx, 2024



Special Leisure Services Foundation
Statement of Financial Position
December 31,

2023 2022 -

Q)
Assets -

1
Cash $ 217,718 $ 380,214

Investments 1,255,056 916,599 @p)

Prepaids 8,265 7,945 (-
Total assets 1,481,039 1,304,758 g

D

Liabilities and Net Assets (@)
~
Accounts payable $ 6,250 $ 67,112 —

Deferred revenue 18,959 16,320 @)
Total liabilities 25,209 83,432 O
-

Net Assets Q)

. . 2
With donor restrictions 82,586 63,239 (Q
Without donor restrictions 1,373,244 1,158,087 CD

Total net assets 1,455,830 1,221,326
Total liabilities and net assets $ 1,481,039 $ 1,304,758

¥Z-91-G0

See accompanying notes to the financial statements.
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Special Leisure Services Foundation
Statement of Activities
For the Year Ended December 31, 2023

Without Donor With Donor
Restrictions Restrictions Total
Public support and revenues:
Special events revenue $ 358,314 $ 1,392 $ 359,706
Donations 130,990 - 130,990
In-kind donations 68,831 - 68,831
Grants 9,500 124,153 133,653
Investment income 162,954 - 162,954
Net assets released from restrictions 106,198 (106,198) -
Total public support
and revenue 836,787 19,347 856,134
Expenses and losses:
Functional expenses:
Program services:
Inclusion (ADA compliance) 2,000 - 2,000
Accessible vehicle support 45,000 - 45,000
General program support 150,303 - 150,303
NWSRA Lightning athletics 40,000 - 40,000
Scholarships 59,999 - 59,999
Capital improvement support 50,000 - 50,000
Total program services 347,302 - 347,302
Management and general 207,539 - 207,539
Fund-raising 305,604 - 305,604
Total functional expenses 860,445 - 860,445
Special events direct expense 197,763 - 197,763
Total expenses 1,058,208 - 1,058,208
Change in net assets (221,421) 19,347 (202,074)
Net assets, beginning of the year 1,158,087 63,239 1,221,326
In-kind contribution of services
received from personnel of an affiliate 436,578 - 436,578
Net assets, end of the year $ 1,373,244 $ 82,586 $ 1,455,830

See accompanying notes to the financial statements.
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Special Leisure Services Foundation

Statement of Activities

For the Year Ended December 31, 2022

Public support and revenues:
Special events revenue
Donations
In-kind donations
Grants
Investment income (loss)

Net assets released from restrictions

Total public support
and revenue

Expenses and losses:
Functional expenses:
Program services:
Inclusion (ADA compliance)
Accessible vehicle support
General program support
NWSRA Lightning athletics
Scholarships
Capital improvement support

Total program services

Management and general
Fund-raising

Total functional expenses

Special events direct expense
Total expenses
Change in net assets
Net assets, beginning of the year

In-kind contribution of services
received from personnel of an affiliate

Net assets, end of the year

Without Donor With Donor
Restrictions Restrictions Total

$ 276,050 $ 1,695 $ 277,745
88,660 - 88,660
62,429 - 62,429

- 161,034 161,034
(155,213) - (155,213)
261,244 (261,244) -
533,170 (98,515) 434,655

154 - 154

31,084 - 31,084

9,590 - 9,590

9,128 - 9,128

51,241 - 51,241
686,102 - 686,102
787,299 - 787,299
175,062 - 175,062
298,997 - 298,997
1,261,358 - 1,261,358
178,930 - 178,930
1,440,288 - 1,440,288
(907,118) (98,515) (1,005,633)
1,638,066 161,754 1,799,820
427,139 - 427,139

$ 1,158,087 $ 63,239 $ 1,221,326

See accompanying notes to the financial statements.

-5-
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Special Leisure Services Foundation
Statement of Functional Expenses
For the Year Ended December 31, 2023

O
Special =
Subtotal Events m
Program Management Functional Direct Total ]y
Services and General Fund-raising Expenses Expenses Expenses ~—=
|
Employee Compensation (In-Kind)
Salaries $ - $ 111,551 $ 260,284 $ 371,835 $ - $ 371,835 U)
Payroll Taxes - 8,534 19,911 28,445 - 28,445 C
Employee Benefits - 10,889 25,409 36,298 - 36,298 U
| SSm——
Total Employee Compensation - 130,974 305,604 436,578 - 436,578 CD
Other Expenses: Qh
Postage - 6,471 - 6,471 - 6,471 —
Office Expense - 27,082 - 27,082 - 27,082 O
Credit Card fees - 7,142 - 7,142 - 7,142
Membership Services - 6,600 - 6,600 - 6,600 O
Education and Training - 169 - 169 - 169
Public Education and Information - 16,410 - 16,410 - 16,410 :-
Printing - 2,729 - 2,729 - 2,729 m
Professional Fees - 9,363 - 9,363 - 9,363 3
Miscellaneous - 599 - 599 - 599 (Q
Grants:
Inclusion (ADA Compliance) 2,000 - - 2,000 - 2,000 CD
Accessible Vehicle Support 45,000 - - 45,000 - 45,000
General Program 150,303 - - 150,303 - 150,303
NWSRA Lightning Activities 40,000 - - 40,000 - 40,000
Scholarships 59,999 - - 59,999 - 59,999
Capital Improvement Support 50,000 - - 50,000 - 50,000
Special Events Direct Expense:
Food - - - - 65,927 65,927
Gifts - - - - 4,386 4,386
In-Kind Rental - Golf Course - - - - 68,831 68,831 O
Printing - - - - 2,919 2,919
Prizes - - - - 3,200 3,200 cln
Recognition - - - - 25,854 25,854
Supplies - - - - 26,646 26,646 3
Total Other Expenses 347,302 76,565 - 423,867 197,763 621,630 &)
Total Expenses $ 347,302 $ 207,539 $ 305,604 $ 860,445 $ 197,763 $ 1,058,208 .h

See accompanying notes to the financial statements.



Special Leisure Services Foundation
Statement of Activities
For the Year Ended December 31, 2022

O
Special =
Subtotal Events m
Program Management Functional Direct Total ]y
Services and General Fund-raising Expenses Expenses Expenses ~—=
|
Employee Compensation (In-Kind)
Salaries $ - $ 108,203 $ 252474 $§ 360,677 $ - $ 360,677 U)
Payroll Taxes - 8,278 19,314 27,592 - 27,592 C
Employee Benefits - 11,661 27,209 38,870 - 38,870 U
| SSm——
Total Employee Compensation - 128,142 298,997 427,139 - 427,139 CD
Other Expenses: Qh
Postage - 5,715 - 5,715 - 5,715 —
Office Expense - 8,309 - 8,309 - 8,309 O
Credit Card fees - 994 - 994 - 994
Membership Services - 3,378 - 3,378 - 3,378 O
Education and Training - 2,357 - 2,357 - 2,357
Public Education and Information - 19,143 - 19,143 - 19,143 :-
Printing - 2,989 - 2,989 - 2,989 m
Professional Fees - 4,035 - 4,035 - 4,035 3
Grants: (Q
Inclusion (ADA Compliance) 154 - - 154 - 154
Accessible Vehicle Support 31,084 - - 31,084 - 31,084 CD
General Program 9,590 - - 9,590 - 9,590
NWSRA Lightning Activities 9,128 - - 9,128 - 9,128
Scholarships 51,241 - - 51,241 - 51,241
Capital Improvement Support 686,102 - - 686,102 - 686,102
Special Events Direct Expense:
Food - - - - 59,544 59,544
Gifts - - - - 4,443 4,443
In-Kind Rental - Golf Course - - - - 62,429 62,429
Printing - - - - 4,753 4,753 O
Prizes - - - - 3,229 3,229
Lightning Athletes Booster Club - - - - 92 92 cln
Recognition - - - - 22,481 22,481
Supplies - - - - 21,959 21,959 3
Total Other Expenses 787,299 46,920 - 834,219 178,930 1,013,149 II\)
Total Expenses $ 787299 $ 175,062 $ 298997 $ 1,261,358 $ 178,930 $ 1,440,288 .h

See accompanying notes to the financial statements.



Special Leisure Services Foundation

Statement of Cash Flows

For the Year Ended December 31,

2023 2022
Cash flows from operating activities:
Received from donors and grantors 626,988 $ 572,215
Paid to suppliers and grantees (613,981) (894,864)
Net cash flows from operating activities 13,007 (322,649)
Cash flows from investing activities - interest income:
Purchases of investments (223,972) (113,609)
Proceeds from sale of investments 40,000 154,993
Interest and dividends received 8,469 1,172
Net cash flows from investing activities (175,503) 42,556
Net change in cash (162,496) (280,093)
Cash, beginning of the year 380,214 660,307
Cash, end of the year 217,718 $ 380,214
Reconciliation of change in net assets to net
cash flows from operating activities:
Change in net assets (202,074) (1,005,633)
In-kind contribution of services
received from personnel of an affiliate 436,578 427,139
Unrealized (gain) loss on investments (116,805) 203,149
Realized gain on investments (97) (20,849)
Reinvested interest and dividends (37,583) (25,915)
Interest and dividends received (8,469) (1,172)
Adjustments to reconcile change in net assets
to net cash flows from operating activities:
Changes in:
Receivables - 28,456
Prepaids (320) (2,885)
Accounts Payable (60,862) 58,741
Deferred Revenue 2,639 16,320
Net cash from operating activities 13,007 $ (322,649)
Noncash Operating Activities:
In-Kind Donated Facilities 68,831 62,429
In-Kind Donated Services 436,578 427,139
In-Kind Expenses (505,409) (489,568)

$ -

See accompanying notes to the financial statements.
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Special Leisure Services Foundation
Notes to the Financial Statements

1.

Summary of Significant Accounting Policies

Foundation Purpose — The Special Leisure Services Foundation (the “Foundation”) is an
lllinois not-for-profit organization incorporated on November 1, 1980. The Foundation was
formed to facilitate participation by adults and children with disabilities in recreation
programs offered by the Northwest Special Recreation Association (“NWSRA”) and the park
districts and municipalities which are partners in the operations of NWSRA.

The Foundation uses its funds for five main programs:

¢ Inclusion (ADA Compliance) — The Foundation provides grants so that aides and
adaptive equipment can be provided to enable individuals with disabilities to
mainstream back into their regular park district program.

o Accessible Vehicle Support — The Foundation provides grants for vehicles to
provide door-to-door transportation for individuals with disabilities, and other adaptive
equipment.

o General Program Support — The Foundation provides financial support to create
innovative programming opportunities and services.

o Scholarships — The Foundation provides financial support to disabled individuals in
economic need to enable them to participate in NWSRA programs.

¢ NWSRA Lightning Athletics/Paralympics/Unified Sports — The Foundation
provides grants to NWSRA Lightning Athletes, Paralympics and Unified Sports which
help athletes competing in their local community by giving them the opportunity to
advance to state, national, and international competition.

In addition to the five focus areas, the Foundation may also assist with programs:

¢ Building Improvements — The Foundation provides the financial support to make
necessary improvements to the building that houses the offices of the NWSRA.

Basis of Accounting — The financial statements are prepared using the accrual basis of
accounting in which revenue is recognized when earned and expenses are recognized
when incurred.

Net Assets — The Foundation’s financial statements have been prepared in accordance
with accounting principles generally accepted in the United States of America. Net assets of
the Foundation and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the primary
objectives of the organization. These net assets may be used at the discretion of the
Foundation’s management and the board of directors.

-9-



Special Leisure Services Foundation
Notes to the Financial Statements (cont'd)

Summary of Significant Accounting Policies (cont’d)
Net Assets (cont'd)

Net Assets with Donor Restrictions — Net assets subject to stipulations imposed by
donors and grantors. Some donor restrictions are temporary in nature; those restrictions
will be met by actions of the Foundation or by the passage of time. Other donor
restrictions are perpetual in nature, whereby the donor has stipulated the funds be
maintained in perpetuity.

Donor-restricted contributions are reported as increases in net assets with donor restrictions.
Contributions that are restricted by donors are reported as increases in net assets without
donor restrictions if the restrictions are satisfied or expire in the reporting period in which the
contributions are recognized. All other donor-restricted contributions are reported as
increases in net assets with donor restrictions. When restrictions expire (that is, when a
stipulated time restriction ends or purpose restriction is accomplished), net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the
Statement of Activities as net assets released from restrictions.

Use of Estimates — The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reported period. Actual results could
differ from those estimates.

Income Taxes — The Foundation is exempt from income tax under IRC section 501(c)(3),
and similarly, is exempt from State of lllinois taxes under the lllinois Tax Act Section 205(a),
though it is subject to tax on income unrelated to its exempt purpose, unless that income is
otherwise excluded by the Code. The Foundation has processes presently in place to
ensure the maintenance of its tax-exempt status; to identify and report unrelated income; to
determine its filing and tax obligations in jurisdictions for which it has nexus; and to identify
and evaluate other matters that may be considered tax positions. The Foundation has
determined that there are no material uncertain tax positions that require recognition or
disclosure in the financial statements. There was no unrelated business income for the year
ended December 31, 2023.

The Foundation’s Forms 990, Return of Organization Exempt from Income Tax, are subject

to examination by the IRS, generally, for three years after they were filed. Annual filings with
the State of lllinois are, similarly, subject to examination.

-10 -



Special Leisure Services Foundation
Notes to the Financial Statements (cont'd)

Summary of Significant Accounting Policies (cont’d)

Functional Allocation of Expenses — The costs of providing the various programs and
supporting services have been summarized on a functional basis in the statement of
activities. The statement of functional expenses presents the natural classification detail of
expenses by function. Functional expenses which are not directly attributable to one function
are allocated between program, management and general, and fund-raising services based
on the number of employees involved, the amount of time spent, the percentage of their
salary associated with that time and on estimates made by the Foundation’s management.

Investments — Investments are generally reported at fair value with unrealized gains and
losses reported in the statement of activities. Fair value is defined as the price that would be
received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants as of a given measurement date. Short-term investments are reported
at cost, which approximates fair value. For investments, the Foundation categorizes its fair
value measurements within the fair value hierarchy established by generally accepted
accounting principles. The hierarchy is based on the valuation inputs used to measure the
fair value of the asset. Level 1 inputs are quoted prices in active markets for identical
assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant
unobservable inputs.

Contributed Revenue — Contribution revenue is recognized when cash, securities or other
assets are received. Conditional promises to give, that is, those with a measurable
performance or barrier, and a right of return, are not recognized until the conditions on which
they depend are substantially met.

Special Events Revenue — Cash received related to events taking place in the future are
considered conditional contributions and are recorded as deferred revenue on the statement
of financial position until the underlying event takes place, at which time they are recognized
as special events revenue on the statement of activities.

Special events revenue is comprised of an exchange element based upon the direct
benefits donors receive and a contribution element for the difference. We recognize special
events revenue equal to the fair value of direct benefits to donors when the special event
takes place. All good and services are transferred at a point in time. We recognize the
contribution element of special event revenue immediately, unless there is a right of return if
the special event does not take place.

In-Kind Contributions — Contributed nonfinancial assets include donated professional
services and donated use of facilities which are recorded at the respective fair values of the
goods or services received (Note 5). In addition to contributed nonfinancial assets,
volunteers contribute significant amounts of time to management and general and fund-
raising; however, the consolidated financial statements do not reflect the value of these
contributed services because they do not meet recognition criteria prescribed by generally
accepted accounting principles. Contributed goods are recorded at fair value at the date of
donation.

-11 -



Special Leisure Services Foundation
Notes to the Financial Statements (cont'd)

Summary of Significant Accounting Policies (cont’d)

Services Received from Personnel of an Affiliate — Employees of an affiliated
organization contribute significant amounts of time to our general and administrative
services. These services are considered to be services received from personnel of an
affiliate and are recorded as net asset transfers in the consolidated statements of activities
and as employee compensation expense in the consolidated statements of functional
expenses.

Subsequent Events — Subsequent events have been evaluated through May, 2024, which
is the date the financial statements were available to be issued.

Deposits and Investments

Deposits — At year-end, the carrying amount of the Foundation’s deposits totaled $217,568
and the bank balances totaled $297,754. Cash on hand totaled $150.

From time to time, the Organization maintains cash on deposits with financial institutions in
excess of FDIC insurance limits. At December 31, 2023, such uninsured deposits totaled
$47,754.

Investments — The Foundation had the following investment fair values and maturities on
December 31, 2023:

Fair Value Less Than 1 1t0 5
Money market account $ 18,965 $ 18,965 $ 48,439
US treasury securities 48,439 - 48,439
Certificates of deposit 243,592 99,251 144,341
Mutual funds 944,060 944,060 -

$ 1,255,056 $ 1,062,276 $ 192,780

The Foundation had the following investment fair values and maturities on December 31,
2022:

Fair Value Less Than 1 1t05
US treasury securities $ 87,222 $ - $ 87,222
Certificates of deposit 52,478 - 52,478
Mutual funds 776,899 776,899 -

$ 916,599 $ 776,899 $ 139,700

-12 -
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Special Leisure Services Foundation
Notes to the Financial Statements (cont'd)

Deposits and Investments (cont’d)

Fair values of investments measured at fair value on a recurring basis at December 31,
2023, are as follows:

Level 1 Level 2 Level 3 Total
Money market accounts $ 18,965 $ - $ - $ 18,965
US treasury securities 48,439 - - 48,439
Certificates of deposit - 243,592 - 243,592
Mutual funds 944,060 - - 944,060
$ 1,011,464 $243,592 $ - $ 1,255,056

Fair values of investments measured at fair value on a recurring basis at December 31,
2022, are as follows:

Level 1 Level 2 Level 3 Total
US treasury securities $ 87,222 $ - $ - $ 87,22
Certificates of deposit - 52,478 - 52,478
Mutual funds 776,899 - - 776,899
$ 864,121 $ 52,478 $ - $ 916,599

Liquidity and Availability

The following represents the Foundation’s financial assets available to meet general
expenditures over the next twelve months at December 31:

2023 2022
Financial assets at year-end:
Cash and cash equivalents $ 217,718 $ 380,214
Investments 1,255,056 916,599
Less financial assets with restrictions (82,586) (63,239)
Financial assets available to meet
general expenditures over the
next twelve months $ 1,390,188 $ 1,233,574

The Foundation’s goal is generally to maintain financial assets to meet 90 days of operating
expenses. As part of its liquidity plan, excess cash is invested in short-term investments,
including money market accounts and certificates of deposit.

-13 -
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Special Leisure Services Foundation
Notes to the Financial Statements (cont'd)

4. Net Asset Restrictions

Net assets with donor restrictions consist of net assets restricted for the following purposes
at December 31:

2023 2022
NWSRA Lightning Athletes $ 5,346 $ 7,122
Booster Club 3,231 1,777
Inclusion - 1,846
Accessible Transportation 24,009 -
General Programming - 2,494
Accessible Greenhouse 50,000 50,000

$ 82,586 $ 63,239

The source of net assets released from donor restrictions by incurring expense satisfying
the restriction, or by the occurrence of events specified by the donor, was as follows for the
years ended December 31:

The source of net assets released from donor restrictions by incurring expense satisfying
the restriction, or by the occurrence of events specified by the donor, was as follows for the
years ended December 31:

abuey) 0} 108lgng - Yyeiq

2023 2022
NWRSA Lightning Athletes $ 3,168 $ 9,128
Booster Club - 92
Inclusion 1,846 154
Accessible Transportation - 16,050
Scholarships 32,720 10,900
General Programming 13,464 9,590
Music Room 5,000 -
Accessible Greenhouse 50,000 -
Vogelei House - 215,330

$ 106,198 $ 261,244

vZ-91-G0
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Special Leisure Services Foundation
Notes to the Financial Statements (cont'd)

5. In-Kind Donations

For the years ended December 31, 2023 and 2022, contributed nonfinancial assets
recognized within the financial statements included the following:

Donated Facilities — The Foundation was allowed to use facilities at no charge to the
Foundation during the years ended December 31, 2023, and 2022. A contribution and
related special events expense was recognized at fair value determined as the amount
that would have been charged by the facility to rent such facility. The amount recognized
was $68,831 and $62,429 for the years ended December 31, 2023 and 2022,
respectively.

Donated Services — The Foundation received services from NWSRA employees, which
includes grant/sponsorship writing, event fund-raising, and development coordination.
Accordingly, contributions have been recorded at $436,578 and $427,139 at
December 31, 2023 and 2022, respectively, which represents the cost paid by NWSRA
to the employees for their time spent on these services for the Foundation. This amount
has been included in net asset transfers and management and general expenses and
fund-raising expenses in the statement of activities.

abuey) 0} 108lgng - yeiq
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Special Leisure Services Foundation
Schedule of Revenues, Expenses and Changes in
Net Assets - Budget and Actual
For the Year Ended December 31, 2023

Budget Actual -y
Q
Public support and revenues: :|.h
Special events revenue $ 270,740 $ 359,706 I
Donations 63,050 130,990
In-kind donations - 68,831 @p)
Grants 127,500 133,653 (-
Investment income (loss) 50 162,954 @)
| SSm——
Total public support CD
and revenue 461,340 856,134 (@)
~
Expenses and losses: —
Functional expenses: (:)
Program services: O
Inclusion (ADA compliance) 14,846 2,000
Accessible vehicle support 57,416 45,000 =
General program support 95,410 150,303 Q)
NWSRA Lightning athletics 55,872 40,000 D)
Scholarships 73,760 59,999 (Q
Capital improvement support 74,403 50,000 CD
Total program services 371,707 347,302
Management and general 69,030 207,539
Fund-raising - 305,604
Total functional expenses 440,737 860,445
Special events direct expense 14,955 197,763 O
Total expenses 455,692 1,058,208 Clﬂ
—
Change in net assets $ 5,648 (202,074) @
. - I
Net position, beginning of the year 1,221,326 N
In-kind contribution of services -b
received from personnel of an affiliate 436,578
Net position, end of the year $ 1,455,830

See independent auditor's report.
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